Received: 22 January The aim of this thesis is to investigate various fund attributes influencing returns of Pakistani mutual funds. For this ten types of Mutual funds were selected for the period of 2015-17, and the effect of six micro and two macro fund specific variables on their returns were analyzed. Models have analyzed the effect of all factors in different categories of funds & for different classes of funds. Results showed that the attributes having impact on mutual fund return are risk and expense ratio positively. Some variables have no impact on fund returns i.e. fund size, fund age, and risk return coefficient, moreover macroeconomic factors (GDP and Interest rate) & risk adjusted return have negative relation on fund returns. Macro factors impact have difficult to analyzed with mutual fund return because relation of fund returns mostly depends on its micro factors and its fund manager expectation regarding market. However macroeconomic factors affect the overall fund market or any specific class of funds. Sector wise analyze describes the detail effect of each variable in this research, however expense ratio have positive effect on fund return in conventional return but negative for Islamic fund returns.
INTRODUCTION

Background
Mutual fund is the security of investment which permits investors to supply money to one with professionally accomplished investment (Mobius, 2007) . Mutual funds can be invested in a combination of those assets .which are related to cash, stocks, holdings they're the underlying security types, bonds and portfolio which means combine to form one mutual fund. It is organization that fabricate less risky portfolio than an individual financial professional would ensure. Mutual funds enable investors to invest in different portfolios of equity, debts, money marketing instruments and Government securities. Mutual funds are diversified and change can be achieved with small share funds by lower nominees. The income is distributed to the shareholder from the mutual funds which were outstanding to the capital gains they're earned. Mutual funds play an important role in capital market of any country.
In Pakistan, mutual fund market is growing steadily as investors get confidence in this market. Currently there and the need of the small investors with its selected attributes in Pakistan. Many pioneering methods of finance services, products, business and regulatory bodies have emerged to make the Pakistan Capital Market more liquid and strong to face the global challenges. Emergence of increasing role of Mutual Fund industry in financial intermediation is one of the major developments following the structural reforms that have been initiated in the Pakistan economy. Mutual Fund played a crucial role in optimal channelization and allocation of obtainable resources in the economy. This role becomes stronger in the developing economies like Pakistan where the potential investors don't have much investment knowledge, information, and facilities to invest in the capital markets.
The question arise by many investors that by which factors mutual fund return are related and which factors effect on its return. So in this research we have studied the relationships of 8 factors (macro and micro factors) to mutual fund return with the help of different models.
GAP Analysis
Many research papers were published to evaluate the effect of different factors in mutual fund returns. Friend (1962) offered the first empirical analysis of performance. Sharpe (1966) studied the performance of 34 mutual funds during the years [1954] [1955] [1956] [1957] [1958] [1959] [1960] [1961] [1962] [1963] to test why some of them performed better than others and if they could beat the market, the gap in this research is that it only consider the risk adjusted return as benchmark to beat the market however there are many other factors that also can effect. Ippolito (1992) performed a study to evaluate whether investor invest in mutual fund with high expense ratio, he test 143 fund and found a significant positive relation between management fees, turnover ratio and returns. He concluded that it paid off for uninformed investors to pay managers to invest their money, however, this research could not be able to differentiate the expense ratio effect on open ended and close ended fund. based a study on earlier finding showing that yesterday's best performing mutual fund tent to become today's largest mutual funds as investors are likely to invest heavily in these funds in response to past success, however, they only consider one factor of fund age that effect on investor decision however in actual other factors also consider to focus. Chen et al. (2003) also investigate whether performance depend on size or not. They found strong evidence that fund size erodes performance and that this relationship was not driven by heterogeneity in fund style, but they did not differentiate the close end and open end mutual fund size separately. Moreover, studies such as; Tuck (2007) ; Gallagher (2003) and has found that the size of Fund has a significant impact on the expense ratio of fund. The larger the fund size, the lower the expense ratio because of the economies of scale and reduction in marginal cost. Therefore, the fund size is mostly considered as having positive relationship with fund performance, this research does not include the impact of other factors in respect of funds return. However, the gap in their researches were that they didn't include the macro economic factors effect in analyzing return of mutual fund. Moreover, above mentioned researched were not done of country like Pakistan, where mutual funds are not only rapidly growing but it has almost same size of Islamic and conventional funds market. Hence by studying Pakistan we can get comparative insight between the two types of funds.
There were certiain studies done pn Pakstan, Nazir and Nawaz (2010) Investigated the role of various factors in determining the mutual funds growth in Pakistan. The board data for the period of [2005] [2006] [2007] [2008] [2009] has been used for 13 family equity mutual funds. The results have reported that assets turnover, proportion of family, and expense ratio are positively leading the growth of mutual funds, in contrast with risk adjusted returns (RAT) and management fee which are negatively associated with mutual funds growth has investigated the performance of equity mutual fund in Pakistan and found the positive relationship between Stock exchange return and equity fund return. However, researchers only consider equity mutual funds & not include other types of funds. Arshad (2013) This research is different from above discussed literature with respect that above research not discuss all factors in one paper that effects return of mutual fund as this research has. This research has taken especially in perspective of Pakistani mutual funds market because there is no such type of research are available to explore the effect on fund return in this broader way and as Pakistan mutual fund market in expanding day by day so there is a need to find the factors that actually driven the fund return so this would be fruitful for current and prospective investors who want to invest in this market. In this research, we have investigated the impact of different factors that impact on fund returns, to expand the exposure of this research we also include macro factors effects. Further we also find these micro and macro factors effect with help of ten different categories of funds & also bifurcate these in further two categories which is Islamic and conventional funds. So this research conclude the effect on eight different macro and micro factors, which further describes its impact on Islamic and conventional funds, also in nine different categories of funds.
Research Objective
The main objective of this research is to determine the factors that impact the returns of mutual funds of Pakistan. To determine this we select 100 mutual funds of 9 different categories from Pakistan mutual fund market, it includes conventional & Islamic both. To find the impact we include both micro factors (Expense ratio, Fund age,  In model 2, we find the impact of only macro factors in all types of funds to find the effect of macro factors in mutual funds return.
 In model 3, we find the impact of micro factors in all types of funds to find the effect of micro factors to all mutual funds return.
 In model 4, we find the impact of both micro & macro factors in Islamic mutual funds return.
 In model 5, we find the impact of all factors in conventional mutual funds to find the effect of both micro and macro factors in conventional mutual fund market.
 In model 6, we find the effect of both macro and micro factors in specific category of fund i.e. Aggressive fixed income fund  In model 7, we find the effect of both macro and micro factors in specific category of fund i.e. Asset allocation fund  In model 8, we find the effect of both macro and micro factors in specific category of fund i.e. Balanced fund  In model 9, we find the effect of both macro and micro factors in specific category of fund i.e. Equity fund  In model 10, we find the effect of both macro and micro factors in specific category of fund i.e. Income fund  In model 11, we find the effect of both macro and micro factors in specific category of fund i.e. Money market fund  In model 12, we find the effect of both macro and micro factors in specific category of fund i.e. Islamic asset allocation fund  In model 13, we find the effect of both macro and micro factors in specific category of fund i.e. Islamic equity fund  In model 14, we find the effect of both macro and micro factors in specific category of fund i.e. Islamic income 
Significance of Study
The mutual funds in Pakistan had gained attention of different researchers in various parts of the world recently.
This had a significant on Pakistan's mutual funds industry as compared to the partial scope in past. The mutual fund industry had encountered giant development; however, mutual fund is as yet a current marvel in a portion of creating Pakistan's economy. For this study we choose Pakistani mutual fund market because of its different characteristics. investors who're risky in taking steps will take careful investments in mutual funds by considering its determinants.
Limitation
The industry of Mutual Funds has come into existence during the past few years which made it to be limited across the investors. Investors didn't want to invest their money in risky business rather they want to invest in their own business. This is one of the major limitations of mutual funds in Pakistan. The evolvement of Pakistan's Mutual Funds regulatory body also proved to make it limited in its bounds. When investors invest in a mutual fund, they depend on the fund's manager to make the right decisions regarding the fund's portfolio. If the manager isn't performing well that you had hoped, you might not make as much money on your investment. If you invest in Index Funds, you forego management risk.
Organization
In the following section, we will provide critical review of the existing literature containing the critical academic debate about (the topic) with the views of the academicians' and practitioners' on the matter. In section 3 we discuss on research methodology, nature and kind of research, sample size, sampling method, data collection methods employed during the study, kind of data collected, and the way in which data is integrated. The section 4 will comprise the research data of both kinds -primary as well as secondary -collected and integrated. It will also show findings of the data and their interpretation and analysis. Section 5 will comprise a critical debate on the study drawing on the literature review and contrasting it with the findings of this study. Lastly section 6 will constitute recommendations and conclusions of the study.
LITERATURE REVIEW
The present study attempts to evaluate the management effectiveness of open-ended mutual funds in Pakistan for the purpose of benefiting the fund managers and the small investors. Many of researchers had evaluated the relationship of open ended fund's performance in different time periods for the developed economies with its attributes (Soderlind, 2000) ; (Korkeamaki, 2004) . There are certain reasons to accept that management effectiveness for open-ended mutual funds would be different from close-ended due to size effect, pricing structures and fund flows.
Management effectiveness would be evaluated by examining the relationship of mutual fund return with fund size, fund expenses, fund's age, portfolio turnover, loads and level of cash. The effect of fund size on its output can be estimated by measuring the relationship of fund's net asset with its return.
Former studies have showed that smaller the size of fund, the higher is its operating efficiency. Pakistan's fund industry has not been able to attract the attention of researchers resulting in very limited research for Pakistan's fund industry as compared to the growing interest of researchers in mutual funds around the world. Cheema (2006) by a quarterly Sharpe proportion. They find not very many components that seem, by all accounts, to be huge and the outcomes indicate the significance of past returns anticipating future returns while different elements, for example, cost proportions or the fund's asset size are not huge. The main objective was to find the causes of growth and performance of mutual fund industry in Pakistan in the researches. Nazir and Nawaz (2010) concentrate on a little example of 13 mutual funds where there is family or group possession, and attempt to distinguish critical components that decide the development of the business. They find that estimate of the assets has a positive effect on execution. They had drawn attention of investors to identify different factors including management, business ratio, size of fund and MER 1 which affect growth of funds. It has been observed that the above mentioned factors had significant impact on growth of fund and MER has negative impact on growth.
The study conducted by Shah (2005) on the performance of open end and closed end fund revealed that the fund outperform the benchmark due to their defensive strategies. However the industry is still in early stages stage and requires a lot to do for potential growth in it. The investment objective of fund is significant for the investors. It has been observed that equity funds normally bear high risk as compared to bond funds. As a result, the equity funds may have high MER as compared to debt funds (Wongsurawat, 2011) . He revealed two possible reason for such behavior of MER; first, the quality of information contained by the fund manager of an equity fund. Second, Equity funds are more vulnerable to risk of loss, as a result the fund manager keep information up to date leading to high cost of maintaining such information. Whereas in debt fund, the transactions are less costly as compared to equity funds as they do not require complex information set for bond funds. Significant impact has been observed on the management MER of fund in terms of the life of fund. However, it has been observed while reviewing the Malaysian fund industry, that the life of fund has no impact on MER.
According to Low (2008) life has no impact on the MER of mutual funds in Malaysia, whereas in other studies the authors found that if the fund is alder, it reduces the MER and have significant impact. While reviewing the Malaysian mutual fund industry, Low (2008) . Determined the factors affecting the MER on Malaysian mutual funds.
During the study, he observed that the factors including the fund size and the sponsors group of fund are significant factors that affect the MER. Further, these factors also impact the performance of the funds. However the impact of fund size found to be negative on the MER which indicates that as the size of fund increase, the MER of the fund would decrease. Similar study was also done by Babalos et al. (2009) they told in their research on Greek equity funds. The results of study were found similar to the study earlier made by another important study conducted by Rompotis (2008) . Rompotis who discussed the impact and relation of the fund's objective on the mutual funds. While conducting research, it has been observed that the investment objective had impact on the expense side of funds. In this regard, the findings revealed that the stock funds have high MER as compared to debt funds. In order to understand factors determining the MER, study revealed that the asset size of fund have negative impact on the expenses borne by the fund.
The consistency of management effectiveness has been the focus of interest for many researchers. The theory of efficient market also suggests that fund managers should not be able to generate positive fund returns consistently over a period of time. In this context, Brown (1995) Brown analyzed annual fund returns of US funds and found that returns are serially correlated over time thus negating the efficient market hypothesis. This study also confirms that past performance of mutual fund can be an important attribute in determining future fund returns.
Mutual Funds in Pakistan
Mutual Fund is a vehicle that groups funds from customers buying their stocks to store in group of securities together with selling and buying. The securities existence are determined by a fund supervisor (Frank and Reilly, 2011) . This frontier is effective because inherent every stage is a portfolio which results in the risk for this amount of yield that is expected. Make up the set of portfolios. 
Mutual Fund Categories
The mutual funds are spread in 4 main categories in term on underlying asset; fixed asset mutual fund, balance mutual fund, equity mutual fund, and money market mutual fund. Pakistani Investors note mutual fund routine, and study features upsetting performance to increase their profit. The numerous studies try to identify performance difference across funds and predict mutual fund performance. Asset valuation performance of an investment not only based on the level of profits generated, but also considers the risk generated. Further analysis is needed to identify factors related to performance of equity mutual funds. According to Khorana et al. (2005) Pakistan holds only 1.33% mutual fund assets to primary securities, in contrast to India with 3.7%, Malaysia 4.0%, Hong Kong 20.3%, and South Korea 16.5%. These facts indicate that mutual fund industry in Pakistan has significant room to grow. Paid-up capital may look substantial but the size is still too small as compared to international standards.
There are following different categories of mutual funds 1. Aggressive fixed income: Aggressive fixed income fund is the fund to aim with generate a high return to invest in fixed income securities, also taking exposure in medium to lower quality of assets also.
Asset allocation:
Asset allocation fund is the type of fund that invest its asset in any type of securities at any time in order to diversify its assets across multiple type of securities & investment styles available in markets.
Balanced:
These types of funds provide investors with a single mutual fund that invests in both stocks and debt instruments and with this diversification aimed at providing investors a balance of growth through investment in stocks and of income from investments in debt instruments.
Equity:
An equity scheme or equity fund is a fund that invests in Equities more commonly known as stocks. The objective of an equity fund is long-term growth through capital appreciation, although dividends and capital gain realized are also sources of revenue.
Income:
These funds focus on providing investors with a steady stream of fixed income. They invest in short term and long term debt instruments like TFCs, government securities like T-bills/ PIBs, or preference shares.
Money Market:
Money Market Funds are among the safest and most stable of all the different types of mutual funds. These funds invest in short term debt instruments such as Treasury bills and bank deposits.
Shariah Compliant Asset Allocation:
Shariah compliant asset allocation fund is the type of fund that invest its asset in Islamic securities & function as same as other asset allocation funds.
Shariah Compliant Equity:
Shariah compliant equity scheme is a fund that invests in shariah complaint equities.
The objective of an shariah compliant equity fund is long-term growth through capital appreciation, although dividends and capital gain realized are also sources of revenue.
Shariah Compliant Income: Shariah compliant income funds focus on providing investors with a steady stream of
Islamic fixed income such as sukuk etc. They invest in short term and long term Islamic debt instruments.
Shariah Compliant Money Market:
Shairah compliant money market funds are among the safest and most stable of all the different types of mutual funds. These funds invest in short term Islamic debt instruments.
RESEARCH METHODOLOGY
Data
Open ended and close ended mutual funds joined in Mutual Funds Association of Pakistan (MUFAP) were selected as population and which is 119 mutual funds' assets. Out of the complete 119 mutual funds, 100 mutual funds were designated for the model of the reading on the source of the accessibility of the information. 
Source of Data and Sample Size
The total population for the Open End mutual funds comprises of two hundred eleven funds under twenty 
Research Model
The study will employ a regression model to determine the relationship between identified factors. By using fund data from the period 2015 to 2017, we use correlation, simple and multiple regressions to see whether fund performance depends on the defined characteristics. The regression analyses are performed in Microsoft Excel & Eviews.
The multiple regression equation illustrated by the formula below.
Where y (dependent) variable can be expressed in terms of a constant α and slopes β1… β8 times the x1….x8
(independent) variable. The constant is also referred to as the intercept, and the slope as the regression coefficient or beta coefficient. In this study Return of mutual funds is used dependent variable, whereas Fund age, Fund size, Expense ratio, Standard deviation, Risk return coefficient, Sharpe ratio, GDP growth, and Interest rate are taken as independent variables.
A short description of each variable is given below
Fund Age
Age of mutual funds could play a role in deciding performance since younger funds may face significant higher costs in their startup period. This is due to marketing cost but also that the initial cash flows will place greater burden on the funds transaction cost. There is also evidence showing that return of mutual fund may be affected by an investment learning period (Gregory, 1997) . Young fund tend to be smaller than older ones, which make the young funds' return and rating more vulnerable.
Fund Size
Large mutual funds have several advantages over small ones. First, big funds are able to spread fixed overhead expenses over a larger asset base. Further, managers of big funds can gain positions in beneficial investment opportunities not available to smaller market participants . Liquidity means that a big fund needs to find more stock ideas than its small peers. Presumably, a large fund can afford to hire additional managers and thereby cover more stocks and generate additional good ideas; meaning that large mutual funds can take small positions in lots of stocks.
Expense Ratio
Expense for mutual funds includes operating expenses, Annual fees, Load Fees, Management Fees and Auditor's Different funds have different level of load fees but they all adheres the market forces. Some funds may charge both back end load and front end or they may charge any one. We have not came across any case where none is being charged. A management fee is calculated as a fixed percentage of Net asset Value (NAV) as the fees for consultation and advisory fees to the Asset Management Company (AMC). As per the directive of SECP every AMC is bound to publish it independently audited report which should be available to general public. In order to fulfill this regulatory requirement every AMC hires independent auditor and expense auditor's remuneration as auditor's fees. The sum of operating expenses, Annual fees, Load Fees, Management Fees and Auditor's Fees will be used as Expense. The measure that mirrors all the costs associated within a mutual fund is called Expense ratio. These costs are included in the price of the mutual fund, meaning that the investor never notices them directly & also charge separately.
Total costs Expense ratio: ----------------------------------
Average mutual fund wealth
Risk
It is impossible to avoid risk when investing in mutual funds. Academics believe that equity investors are rewarded for taking on risks in the long run (Peterson et al., 2001) . The most common ways of measuring risk in a mutual fund is to calculate its standard deviation. The standard deviation of a fund measures the risk by measuring the degree to which the fund fluctuates in relation to its mean return; the average return of a fund over a period of time and includes both systematic and unsystematic risk (Bodie et al. , 1992) .
Risk Return Coefficient
A coefficient of variation (CV) is a statistical measure of the dispersion of data points in a data series around the mean. It is calculated as follows: (standard deviation) / (expected value). The coefficient of variation represents the ratio of the standard deviation to the mean, and it is a useful statistic for comparing the degree of variation from one data series to another, even if the means are drastically different from one another (Investopedia).
Standard deviation of investment Risk return coefficient: --------------------------------------------------
Expected return of investment
Risk Adjusted Return
The Sharpe ratio developed by Nobel laureate William F. Sharpe, and is used to help investors recognize the return of a funding as compared to its risk. The ratio is the average return earned in extra of the risk-loose charge in keeping with unit of volatility or total risk. Subtracting the risk-free charge from the mean return allows an investor to higher isolate the profits associated with risk-taking activity. One instinct of this calculation is that a portfolio conducting "zero risk" investments, inclusive of the acquisition of U.S. Treasury Bills (for which the predicted return is the risk-free rate), has a Sharpe ratio of precisely zero. Generally, the more the value of the Sharpe ratio, the extra appealing the risk-adjusted return.
GDP Growth
GDP refers to Gross Domestic Product, it is one of the indicator to find health of a country. It represent total value of goods and services produced in a specific time in a country. It tells about the size of the economy. Two types of GDP are: Nominal GDP refers to country economic output without inflation adjustment, while Real GDP equal to economic output adjusted the effect of inflation. In this research we used Real GDP growth rate data of Pakistan that has extracted from World Bank Website.
Interest Rate
The Karachi Interbank Offered Rate, or KIBOR, is the average interest rate at which banks can borrow money from the central bank. The interest rate is used to shape monetary policy and to control inflation. In Pakistan, interest rate decisions are taken by State Bank of Pakistan which depend on condition of overall economy. In this research we take average interest rate of Pakistan for relevant years that has also extracted from World Bank website.
EMPIRICAL RESULTS
This chapter discuss the results from descriptive and regression analysis. The results from each regression will be discuss in next chapter.
Descriptive Analysis
The descriptive statistics of each variable are mentioned in below Table 2 . The details of all variables are appear in appendix (available upon request) . This shows the mean, median, maximum and minimum value of all variable. For all attributes, except size, the median and the mean value are relatively close to each other, due to the fact that a few of the mutual funds are much bigger than the others.
Fund characteristics also have correlated with each other; for this we have correlated between each other mentioned below in Table 3 . 
Simple Regressions
A simple regression is performed to examine how the attributes influence the independent variable return individually. The results from the regressions are shown below in Table 4 : Standard deviation and sharpe ratio is the factor that has the highest explanatory level; 27.08% and 25.62% of the return are explain by standard deviation and sharpe ratio accordingly, a fund have highest standard deviation and sharpe ratio seems to deliver the higher return.
Multiple Regression
Multiple regressions is performed to see how much of the return that the fund characteristics could explain together. We select different models to see the relationship of variables in different scenarios as mentioned in below Model 1: we consider all variables also macro and micro factors. This model contribute 49.4% to its funds' return, however the major contributor are standard deviation and interest rate as it negatively correlated with return. Also interest rate shown the negative effect on this model. Adjusted R square are 47.97% this means contribute 47.97% to these variables. Likelihood sigma is higher in this model as compare to all other model so we can say that it is better than other models.
Model 2: we consider all macro factors. This model contribution has significantly decline from 49.4% to 13.6%
to the funds' return, however the major contributor are interest as it negatively coefficient with return. It has adjusted R square 13,03%. However this model has high likelihood sigma so we can say that this model is better.
In this model both variables have probability value Is less than .05 so we can conclude that this model does not support null hypothesis.
Model 3: we exclude all macro factors. This model contribute 42.6% to its funds' return, however the major contributor are standard deviation as it positively correlated with return. Adjusted R square of this model is 41.41% so this has no major contribution to these variables. Also this model have second highest likelihood sigma this shows the perfection of this model to others.
Model 4:
When calculating this model we have only include 27 Islamic fund data from our 100 funds sample data & determine its effect on funds' return. This model contribute 60.7%to its return and major and minor contributor are standard deviation and fund age/size respectively. It has adjusted R square 56.38%. However this model has likelihood sigma 110.758 so we can say that this model has not better than other. In this model mostly variables have probability value Is less than .05 so we can conclude that this model does not support null hypothesis.
Model 5: we have included all conventional funds returns data of 73 funds from our sample of 100 funds.
Conventional fund are contributed 51.3% to its funds' return. Also adjusted R square of this model is 49.45% this sows that this model is not so better than model 4. However this model has likelihood sigma 279.732 so we can say that this model better than other as it value is higher than many other models. In this model mostly variables have probability value Is more than .05 so we can conclude that this model supports null hypothesis.
Model 6: From here we have divided funds into their individual categories to find relationship of return with all factors of different categories of funds. In first category we find effect of seven aggressive income funds characteristics to its return as it contribute significantly 97.2% to its return. Its adjusted R square is 95.4% so this model has more contributor in its variables. But this model has likelihood sigma is only 79.715 so we can say that this model does not better than other models when we compare this with other those have high likelihood variable..
Model 7:
As found in last model, this model also have consider only asset allocation fund category returns. In this model we take six asset allocation funds, It shows significant contribution of R2 (square) is 86.3%. 7 also its adjusted R square is 74.19%. This model has likelihood sigma is significantly less than other models that only 37.163 so we can say that this model does not better than other models when we compare this with other those have high likelihood variable.
Model 8: Before calculating this model data, we have excluded all funds except balanced fund category & we take data of six balanced funds. With the help of this analysis we found that 83.6% of return are effects by its characteristics. Also it has 68.95% adjusted R square. This model also have likelihood sigma 29.568 this shows that this model has not better than other when compare.
Model 9: When finding this model, we have excluded all other fund category data except twenty equity fund to find the effect of fund characteristics to equity mutual fund returns. This model seems to be perfect because its perfectness model because R2 increase significantly from 49.4% to 98.3%. Also its adjusted R square 98.02%.This model also have likelihood sigma is 161.482 so this can be elaborate as better than other that have less than this variable. 
ANALYSIS
Fund Age
We have extracted effect of fund age in different models as mentioned in below Table 6 . on mutual fund return. Hence these values of analysis indicates that there is no relationship between fund age and return.
Fund Size
We have extracted effect of fund size in different models as mentioned in below Table 7 . In previous research, some of researchers found that size does not have impact in fund return but some against this. In our study we have the very weak but positive correlation of fund size and returns. In simple regression, we found lower coefficient that means it had low effect of fund return. While considering its coefficient of multiple regressions in different models we obtain no relation between fund size and return in any model which means that fund size have no effect on its returns, if we observe p-value of our results so it also higher than our significance level so this also an indication to conclude the insignificancy of this variable. Hence these values of analysis indicates that there is no relationship between fund size and return.
Expense Ratio
We have extracted effect of expense ratio in different models as mentioned in below Table 8 . Earlier research stated that mutual funds with high expenses give superior return compared to low expense funds (Ippolito, 1992) while performing analysis we have the very weak but positive correlation between expense ratios and fund returns. In simple regression, we found positive coefficient that effects fund return. While considering its coefficient of multiple regressions in different models we obtain mainly positive values in mostly models however some of models have shown negative as well. This shows that expense ratio have positive effect on fund return if we consider it on overall basis but due to some it also shows negative effect. Hence these values of analysis indicates that expense ratio impact on fund return mainly have positive which means that fund with high expense ratio have high returns. However if we consider p-values so all models have shown the insignificant effect so this means that p-values are higher the significance level. So these evidences are enough to prove to accept that higher the expense ratio have higher return except Islamic, asset allocation & income fund categories if we consider coefficient only.
Fund Risk
We have extracted effect of mutual fund risk in different models as mentioned in below Table 9 . Earlier research states that low risk provide investors with higher return, which is in accordance with our study when looking at the standard deviation (Chang, 2004 
Risk Return Coefficient
We have extracted effect of risk return coefficient in different models as mentioned in below Table 10 . When we analyze it on multiple regression in different models so mostly it found negative effect except asset allocation, equity and Islamic equity type of funds. Also we found p-value is less than significance level in multiple regression while taking all variables & also in mostly models so it seems that GDP has effect on fund return. We can conclude that GDP have negative effect on fund return so it means that as GDP increases fund return decreases.
Interest Rate
We have extracted effect of interest rate in different models as mentioned in Table 13 . In this research we found impact of macroeconomic variables in funds return for this we select two variables i.e GDP and Interest rate, secondly we find the relationship between interest rate and fund returns , in correlation between interest rate and fund return we found weak positive relation. In simple regression, it has positive and very
low coefficient. When we analyze it on multiple regression in different models so mostly it found negative effect except equity, money market & Islamic equity models. Also we found p-value is less than significance level in multiple regression in four major models but when we take impact on category wise models so it shows insignificance while taking all variables so seems that interest rate have effect on fund return. We can conclude that interest rate also have negative effect on fund return so it means that as interest rate increases fund return decreases.
CONCLUSION
Discussion
Extensive research exists in our subject of interest; however academics have attained divergent results. In our study hypotheses are defined regarding those attributes most frequently used by finance academics also some macroeconomic factors are used. The hypotheses are being tested by performing several regression analyses, both simple and multiple & also descriptive analysis techniques. By accepting or rejecting the hypotheses we find out whether this factor influence mutual fund return or not. Our empirical data exists of secondary sources mainly pointed out that the Expenses are negatively correlated with the returns of mutual funds whereas this statement cannot be generalized for all expenses as shown by Talat and Ali (2009); Massimo and Rajdeep (2009) and Wongsurawat (2011) . Ultimately higher the expense and impacting the returns positively. Fund size has shown positive correlation with return, but the low level of significance suggest that they the relationship is not explained by the model. On other hand the same directional movement is the explanation of fund size and return is resultant of achievement of economies of scale. Analysis has supported the argument of Daniel et al. (1999); Chen (2004) and Yan (2008) that fund size does not erode the performance of fund but considering it as a non-distinctive determinant of fund's performance will be biasness towards contribution of factor in determination of returns. Gregory (1997) found that mature funds did better than younger ones. Risk has become the major contributor as the results shown the positive effect, high risk fund have high return. Risk return coefficient also have no effect on fund return as per our results. Risk adjusted return have negative effect on fund return. While our study found that there is no relationship between fund size, fund age, risk return coefficient, on fund return. However if we consider expense ratio & risk it found the strong relationship with positivity. Also if we consider risk adjusted return & other two macroeconomic factors so we found the negative relation of risk adjusted return, GDP & interest rate on fund return. The key determinate of the performance of mutual funds is the risk & expense ratio whereas the some identified factors are causing to impacting the returns negatively.
Conclusion
Mutual fund is better choice for small investors in this modern era for those who don't have easy to access knowledge, skills, knowledge to invest in stock market. This study discuss the effects of different mutual fund characteristics to fund returns, in this we have also analyzed the effect of macroeconomic factors to fund return. In many previous research that we have discussed in GAP analysis section in detail we observed that mostly papers have discussed the effect of fund return of a specific class of mutual funds. Many of funds have discussed the specific factor effect, mostly papers have found effects for mutual fund outside Pakistan, many papers have selected only specific category of funds in its research, and many does not categorize Islamic and conventional funds. To eliminate this gap we select 100 mutual funds of 10 different categories which comprises on six conventional and four Islamic funds. Further we select eight factors, six micro factors (expense ratio, fund age, fund size, standard deviation, risk return coefficient, sharpe ratio) & two macro factors (GDP growth & Interest rate). For finding the effect, we use multiple techniques like correlation, simple regression and multiple regressions. For finding the multiple effects we divided the fund into fourteen different models and then describe the effect of each variable in each model to find the effect of this variable in different ways. In conclusion of each variable we first describe fund age, fund size & risk return coefficient have no effect on mutual fund return, however in some models risk return coefficient have negative effect on fund return. Strong positive relation has been found for factors expense ratio and risk (i.e standard deviation), however Islamic funds shows the negative effect of expense ratio to Islamic mutual fund return. Also it shows negative effect of risk factor to some categories of Islamic mutual fund return. Further we conclude the negative effect of risk adjusted return, GDP growth, & Interest rate on fund returns. However risk adjusted return have shown positive effect if we consider all conventional funds return, also interest rate have shown positive effect on equity, money market and Islamic equity funds. On the basis of these finding it is assume that fund that have high expense ratio & invest in risky assets have more return than other factors, also age and size of funds have no impact on fund return.
Funding: This study received no specific financial support.
Competing Interests: The authors declare that they have no competing interests. Contributors/Acknowledgement: Both authors contributed equally to the conception and design of the study.
